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Indicator
2019

estimates

2020 2021 2022

I variant I variant I variant

Nominal GDP, UAH bn 4035,2 4 551,7 5 069,9 5 617,3

Real GDP, % yoy 2,8 3,3 3,8 4,1

CPI, % yoy 7,4 6,0 5,7 5,3

Unemployment rate (ILO methodology), 

% of economically active population 8,6 8,1 8,0 7,9
Current account balance, 

USD m -12 541 -13 781 -14 920 -16 113
Exports of goods and services, 

USD m 63 353 68 171 72 849 78 043
% yoy 7,2 7,6 6,9 7,1

Imports of goods and services, 

USD m 75 894 81 952 87 769 94 156

% yoy 7,9 8,0 7,1 7,3



Indicator
2019

estimates

2020

forecast

2021

forecast

2022

forecast

I variant I variant I variant

External  condition 

The average annual price for selected commodities:

Oil Prices Brent, USD per barrel 67,7 [±5] 70,0 [±5] 71,0 [±5] 71,5 [±5] 

Natural Gas Import Price, USD/1000m3
238,6 [±5] 266,1 [±5] 279,0 [±5] 285,7 [±5] 

Base Metal Price Index , % yoy “-“3,5 [±2] 1,8 [±2] 0,8 [±2] 0,8 [±2] 

Corn Prices, % yoy 2,2 [±2] 1,8 [±2] 2,3 [±2] 2,3 [±2] 

Wheat Price, % yoy 1,0 [±2] 0,9 [±2] 1,4 [±2] 0,9 [±2] 

World Output, % yoy 3,3 3,6 3,6 3,6

Domestic condition 

Production of  Grain, m t 67,4 69,4 71,4 73,5 

Foreign direct investment  (net inflows), USD bn 3,0 4-4,5 5-5,5 6-6,5 

Fiscal indicators

Marginal level of central fiscal deficit , % of GDP 2,28 ≥2,1 ≥2,0 ≥ 2,0

Margin external state  debt, % of GDP 52 47 44 42

Government spending, % of GDP 33,1 33 [±1] 33 [±1] 33 [±1] 
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State budget revenues between January and May 2019

increased by 15.4% yoy to UAH 426.7 bn. Revenues due to

general fund grew by 11.6% yoy to 376.7 bn;

State budget revenues were executed at 98.6% of target, e.g.

general fund revenues were executed at 97.4% of target;

State budget expenditures grew by 10.7% yoy to UAH 420.2

bn. In particular, state budget expenditures of general fund at

UAH 381 bn were by 7.6% higher than in the same period of

2018;

State budget expenditures of general fund were financed at

91.7%;

The most essential expenditures (social spending,

expenditures on defense and security, debt servicing) were

financed in full according to the plan on the basis of opened

payment requests;

Temporary fiscal surplus totaled UAH 7.7 bn (the deficit for

entire 2019 is planned at UAH 90 bn).
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-2,2

3,6

-420,4

426,7

9,2

-2,1

3,1

-379,9

369,7

Deficit "+" / Surplus "-"

Provision of credits

Return of credits

Expenditures

Revenues

2018 2019



Key determinants of fiscal revenues execution in January-May included :

 NBU transfer of profits to the Budget according to the Law on NBU at the amount of UAH 64.9 bn*;

 Average wage growth;

 Stronger hryvnia than assumed in the budget;

 Decline in tobacco production;

 VAT exemptions on imports of solar batteries since Jan.1, 2019;

 Lower than forecasts imports volumes.

* Note: NBU transferred to the budget UAH 64.9 bn of its profit, which is by UAH 17.3 bn more than initial forecast of the NBU provided to the Ministry of Finance while elaborating monthly budget targets for 2019. Full transfer of the

NBU profit to the state budget complies with the Budget Code and the Law on the NBU, which define that profit of the NBU, which is to be distributed, should be transferred to the state budget in full amount, envisaged in the financial

statement of the NBU, which is confirmed by the external audit and approved by the NBU Council.

Source: Preliminary data of the State Treasury, from 03.06.2019
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Average wage increase resulted in higher revenues from PIT and single social contribution: :

 PIT revenues to consolidated budget in 5 months of 2019 increased by 22.5% yoy to UAH 104.1 bn.

o PIT revenues due to general fund of the state budget increased by 21.9% yoy to UAH 41.6 bn. They accounted for 105.6% of the target.

 Revenues from single social contribution for social security increased during this period by 23/1% yoy to UAH 106.6 bn.

(the revenues from the single social contribution are distributed as follows: pension insurance - 85,6215%, unemployment insurance - 5,0026%, social insurance in case of temporary sickness leave,

working accidents, and occupational disease - 9,3759%).

Source: Preliminary data of the State Treasury
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Net domestic VAT revenues due to general fund of state budget was executed at 78.2% of target as VAT refunds surged during this period.

 In May, VAT refund increased by 15.5% yoy, while during 5 months of the year they surged by 28.0% yoy.

 Gross domestic VAT revenues (without VAT refunds) increased by 8.1% yoy in January-May due to increase in consumption (against the background of higher

disposable income). At the same time, lower VAT revenues from the payments of the Naftogaz were explained by one-time VAT payment made by the company last year

as a result of the decision of the Stockholm Arbitrage.

Revenues from VAT on imports in five months of the year increased by 5.4% yoy. Their execution totaled 88.9% of target due to stronger hryvnia, lower than forecasted

imports and introduction of VAT exemption on imported solar batteries starting 2019.

Source: Preliminary data of the State Treasury
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EPT revenues due to general fund of the state budget in five months of 2019 accounted fro 101.9% of target. They were close to he level of last year due to following

reasons:

 One-time revenues from EPT paid by the Naftogaz in 2018 following the decision of the Stockholm Arbitrage.

 Decline in profits of some metallurgical companies in the first quarter by 9.4% yoy, e.g. due to decline in world prices for base metals (excluding iron ore).

Collection of rent payments due to general fund of state budget in Jan.-May increased by 46.0% yoy partially due to statistical base effect.

Source: Preliminary data of the State Treasury
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 State budget revenues (general fund) from excise on domestically produced goods in Jan.-May increased by 4.8% yoy and accounted for 73.1% of target.

 Excise revenues from tobacco and tobacco products increased by about 20% yoy due to hike in rates. However, they were by 35.4% lower than target due to smaller than

expected tobacco and tobacco products. The excise collection was also negatively impacted by the situation, when the wholesale companies filled the domestic market of

tobacco products at the expense of the reduction of significant inventories of products in warehouses, the excise on which was paid before the beginning of 2019.

 State budget revenues from excise on fuel were close to last year indicator. Share of excise on imported fuel in five months of the year accounted f0r 80.3%.

Source: Preliminary data of the State Treasury
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 Central fiscal expenditure in the first four months of the year were financed according to the plan on the basis of opened payment requests. The largest allocations were

made for wages and payroll, social protection, defense and security, debt servicing, and transfers to local budgets.

 Key reason for under-execution of expenditures include: lower than planned need in social spending, savings on debt servicing due to stronger hryvnia, delays in the

preparation and approval of required documents by key spending units.

Source: Preliminary data of the State Treasury
*According to the CMU resolution “On the provision of housing and utility subsidies to population in monetary form” (No.1176 from Dec. 27, 

2018), the monetization of subsidies was introduced in January 1, 2019. As a result, budget allocations for this purpose are now conducted 

through the budget program “Payment of housing and utility subsidies and privileges to population in cash” (instead of transfer to local 

budgets). 
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Own revenues

UAH 94.3 bn
Transfer from the State Budget

UAH 87.2 bn
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2018: Changes in liquidity management

• Increase in liquidity management period to 12 months

• Daily and monthly adjustments of expectations on the basis of data from the SFS and the State Treasury

December, 2018

• Avoidance of peak financing of expenditures in December, 2018

• So, the Government is capable to conduct spending policy without negative impact on FX market and inflation

2019

• Quick (operational) response to challenges related to stability of the single treasury account and current liquidity

• As a result, timely substitution of lower than planned privatization receipts and partially of external borrowings by domestic borrowings

Full-scale introduction of Medium-term budget planning

• Complete implementation of the effective and efficient liquidity management

• Increase in the planning horizon and higher predictability of public policy
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Index of industrial production
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KEY CONSOLIDATED BUDGET INDICATORS 

IN 2015-2019, UAH m

Surplus
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IMF 4-year Extended Fund Facility (EFF) program (2015-2019): c.USD 8.5 bn received (as of October 2018). The EFF 

program replaced with a new 14-month Stand-By Program

New Stand-By Arrangement (139% of quota) with total program size amounting to the equivalent of с.US$ 3.9bn 

approved by the IMF Board of Directors in December 2018 (first tranche of c.US$ 1.4bn disbursed immediately)




