CONVENTION

between the Government of Ukraine

and

the Government of the Republic of  Slovenia

for the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with respect to Taxes on
Income and on Capital

The Government (Cabinet of Ministers) of Ukraine and
the Government of the Republic of Slovenia,

desiring to conclude a Convention for the avoidance of
double taxation and the prevention of fiscal evasion

with respect to taxes on income and on capital,

have agreed as follows:

Article 1
PERSONS  COVERED

This Convention shall apply to persons who are
residents of one or both of the Contracting States.

Article 2

TAXES COVERED

1. This Convention shall apply to taxes on income and
on capital imposed on behalf of a Contracting State or
of its political subdivisions or local authorities,
irrespective of the manner in which they are levied.

2. There shall be regarded as taxes on income and on
capital all taxes imposed on total income, on total
capital, or on elements of income or of capital,




including taxes on gains from the alienation of movable
or immovable property, taxes on the total amounts of
wages or salaries paid by enterprises, as well as taxes
on capital appreciation.

3. The existing taxes to which the Convention shall
apply are in particular:

a) in the case of Ukraine:
(i) the tax on profits of enterprises; and
(ii) the individual income tax;
(hereinafter referred to as "Ukrainian tax");

b) in the case of Slovenia:
(i) the tax on profits of legal persons;
(ii) the tax on income of individuals, including
wages and salaries, income from agricultural
activiti_es, income from business, capital gains
and income from immovable and movable
property; and
(iii) the tax on property;

(hereinafter referred to as "Slovenian tax").

4. The Convention shall apply also to any identical or
substantially similar taxes that are imposed after the
date of signature of this Convention in addition to, or
in place of, the existing taxes. The competent
authorities of the Contracting States shall notify each
other of any significant changes that have been made
in their respective taxation laws.




Article 3

GENERAL DEFINITIONS

1. -For the purposes of this

i ' Convention, unless the
context otherwise requires:

a) the term "Ukraine" when used in geographical
sense, means the territory of Ukraine, its Continental
Shelf and its exclusive (maritime) economic zone,
including any area outside the territorial sea of Ukraine
which in accordance with international law has been or
may hereafter be designated, as an area within
which the rights of Ukraine with respect to the sea

bed and sub-soil and their natural resources may be
exercised,;

b) the term "Slovenia" means the Republic of
Slovenia and, when used in a geographical sense, the
territory of Slovenia, including sea area, sea bed and
sub-soil adjacent to the territorial sea, over with
Slovenia ~may  exercise its  sovereign rights and

jurisdiction in accordance with its domestic legislation
and international law;

c) the term " national" means:

(i) any individual possessing the nationality of a
Contracting State;

(ii) any legal person, partnership or association

deriving its status as such from the laws in force
in a Contracting State;

d) the terms "a Contracting State" and "the other

Contracting State" mean Ukraine or  Slovenia, as the
context requires;

e) the term '"person" includes an individual,

a
company and any other body of persons;

f) the term "company" means any body corporate
or any entity which is treated as a body corporate for




tax purposes;

g) the terms ‘enterprise of a Contracti >
and "enterprise of th_e other Contracting aSCtt;rtlg” Sr;itzin
respectively an enterprise carried on by a resident of a
Contracting State and an enterprise carried on by a
resident of the other Contracting State;

h) the term ‘international traffic" means any
transport by a ship, aircraft or road vehicle operated
by an enterprise of a Contracting State, except when
the ship, aircraft or road vehicle is operated solely
between places in the other Contracting State;

i) the term "competent authority" means, in the
case of Ukraine, the State Tax Administration of
Ukraine or its authorised representative, and, in the
case of Slovenia, the Ministry of Finance of the
Republic of Slovenia or its authorised representative.

2. As regards the application of the Convention at
any time by a Contracting State, any term not defined
therein shall, wunless the context otherwise requires
have the meaning that it has at that time under thé
Jaw of that State for the purposes of the taxes to
which the Convention applies, any meaning under the
applicable tax laws of that Contracting State prevailing
over a meaning given to the term under other laws of
that Contracting State.

Article 4

RESIDENT

1. For the purposes of this Convention, the term
"resident of a Contracting State" means any person
who, under the laws of that Contracting State, is liable
to tax therein by reason of his domicile, residence,
place of management, place of registration or any other
criterion of a similar nature, and also includes that
Contracting State and any political subdivision or local
authority thereof. This term, however, does not include




any person who is liable to tax in that Contracting
State in respect only of Income from sources in that
Contracting State or capital situated therein,

2. Where by reason of the provisions
of this Article an individual is g4
Contracting States, then his status sh
as follows:

of paragraph 1
resident of both
all be determined

a) he shall be deemed to be a resi
the Contracting State in which he has g2 permanent
home available to him; if he has a permanent home
available to him in both Contracting States, he shall be
deemed to be a resident only of the Contracting State

with which his personal and economic relations are
closer (centre of vital interests);

dent only of

b) if the Contracting State in which he has his
centre of vital interests cannot be determined, or if he
has not a permanent home available to him in either
Contracting State, he ghall be deemed to be 2 resident
only of the Contracting State in which he has an
habitual abode;

c) if he has an habitual abode in both Contracting
States or in neither of them, he shall be deemed to
be a resident only of the Contracting State of which
he is a national;

d) if he is a mnational of both Contracting States
or of neither of them, the competent authorities of the
Contracting States shall settle the question by mutual
agreement.

3. Where by reason of the provisions of paragraph 1
of this Article a person other than an individual is a
resident of both Contracting States, then it shall be
deemed to be a resident of the Contracting State in
which its place of effective management is situated.




Article 5
PERMANENT ESTABLISHMENT

1. For the purposes of this Convention, the
"permanent establishment" means a

pusiness through which the business of
wholly or partly carried on.

- term
fixed place of
an enterprise is

2. The term "permanent establishment" includes
especially:

a) a place of management;

b) a branch;

c) an office;

d) a factory;

e) a workshop;

f) an installation or structure for the exploration
of natural resources;

g) a mine, an oil or gas well, a quarry or any
other place of extraction of natural resources; and

h) a warehouse or other structure used as a sales
outlet.

3. A building site or construction or installation project
constitutes a permanent establishment only if it lasts
more than twelve months.

4. Notwithstanding the preceding provisions of this
Article, the term '"permanent establishment" shall be
deemed not to include:

a) the wuse of facilities solely for the purpose of
storage, display or delivery of goods or
merchandise belonging to the enterprise;




p) the maintenance of | a i stock ; of
merchandise belonging to the enterprise ggﬁf}; f?;
the purpose of storage, display or delivery;

c) the maintenance of ii'a ™ stock “of # good

: ; B
merchandise belonging to the enterprise gsolely f0£
the purpose of processing by another enterprise;

d) the maintenance of a fixed place of business
solely for the purpose of purchasing goods or
merchandise or of collecting information, for the

enterprise;

e) the maintenance of a fixed place of business
solely for the purpose of carrying on, for the
enterprise, any other activity of a preparatory or
quxiliary character;

f) the maintenance of a fixed place of business
solely for any combination of activities mentioned
in sub-paragraphs a) to e), provided that the
overall activity of the fixed place of business
resulting from  this combination is of a preparatory

or auxiliary character.

5, Notwithstanding the provisions of paragraphs 1 and
2 of this Article, where a person other than an agent
of an independent status to whom paragraph 6 of this
Article applies is acting on behalf of an enterprise and
has, and habitually exercises, in a Contracting State an
authority to conclude contracts in the name of the
enterprise, that enterprise shall be deemed to have a
permanent establishment in that Contracting State in
respect of any activities which that person undertakes
for the enterprise, unless the activities of such person
are limited to those mentioned in paragraph 4 of this
Article which, if exercised through a fixed place of
business, would not make this fixed place of business a
permanent establishment under the provisions of that

paragraph.
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- The fact that a company which is a resident of a
Contracting State  controls or is  controlled by 2
company which s a resident of the other Contracting
Seate, OF which carries on business in that other
Contracting  State (Whether  through a  permanent
establishment Or otherwise), shall not of itself constitute
either company a permanent establishment of the other

Article 6
INCOME FROM IMMOVABLE PROPERTY

1. Income derived by a resident of 2 Contracting State
om immovable property (including  income from
agriculture Or forestry) situated in the other Contracting
State may be taxed in that other Contracting State.

9% The  term ."immovable property" shall have the
meaning which it has under the law of the Contracting
State in which the property in question is situated. The
term shall in any case include property accessory to
immovable property, livestock and equipment used in
agriculture and forestry, rights to which the provisions
of general law respecting landed property apply,
usufruct of immovable property and rights to variable
or fixed payments as consideration for the working of,
or the right to work, mineral deposits, sources and
other natural resources. Ships, boats, aircraft and road
vehicles shall not be regarded as immovable property.

3. The provisions of paragraph 1 of this Article shall
apply to income derived from the direct use, letting,
or use in any other form of immovable property.




1+ The provisions ofl paragraphs 1
e shall also apply to the incom i
Agglgert y of an enterprise and ?o from immoyapje

jmmovable  property used for the - perf om
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Article 7
BUSINESS PROFITS

_ The profits of an enterprise of a Contract
shall be taxable only in that Contracting réitcgtlélg u?ﬁate
the enterprise carries on business in the Otﬁzss
Contracting State through a permanent establishm er
situated therein. If the enterprise carries on business ent
Jforesaid, the profits of the enterprise may be taxed as
the other Contracting State but only so much of th in
as is attributable to that permanent establishment em

9 Subject to the provisions of paragraph -
Article, where an enterprise of a gCorlljtractsingOf Sgltlg
carries on business in the other Contracting State
through a permanent establishment situated therein
there shall in each Contracting State be attributed tq
that permanent estabhs_hment the profits which it might
pe expected to make_ if it were a distinct and separate
enterprise engaged in the same or similar activities
under the same or similar conditions and dealing
wholly independently with the enterprise of which it is
a permanent establishment,

3, In determining the profits of a permanent
establishment, there shall be allowed as deductions
expenses which are incurred for the purposes of the
permanent establishment, including executive and general
administrative expenses so incurred, whether in the
Contracting State in which the permanent establishment
is situated or elsewhere.

4. Insofar as it has been customary in a Contracting
State to determine, according to its laws, the profits to
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contrary.

i include items of income which are
7. Where hprof;é;arately In_other Articles of this
dealt Wit then the provisions of those Articles shall
Con"gntlgfr%écted by the provisions of this Article.
not D€

Article 8§

INTERNATIONAL  TRANSPORT

i ting State
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g Dot gegl\'/:t?on yof ships, aircraft or road yeh1tcklxest
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b) rofits from the use, maintenance
qiners (including trailers and re]
transport of containers) used
ds or merchandise;

_ Or rental of
ated equipment for

cont - ‘
or the transport of

the
goo

such rental or such use, maintenance or rental
case may be_, is 1n§:1dental o the operation af
aircraft in international traffic, .

where€
ships Of

3. Where profits within paragraph 1 of this Article are
Jerived by 2 resident of a Contracting State from
Crticipation  in 2 pool, a joint business or an
mtemational operating agency, the profits attributable to

¢ resident shall be taxable only in th .
gtl;te of which he is a resident. e Contracting

Article 9

ASSOCIATED ENTERPRISES

1. Where:

a) an enterprise of a Contracting State participates
directly OF 1nd1rect1y. in the management, controII) or
capital of an enterprise of the other Contracting State:

or

b the same persons participate directly or
indirectly in the management, control or capital of an
enterprise of'a Cpntractlng State and an enterprise of
the other Contracting State,

and in either case conditions are made or imposed
between the two enterprises in their commercial or
financial relations which differ from those which would
be made between independent enterprises, then any
profits which would, but for those conditions, have
accrued to one of the enterprises, but by reason of
those conditions, have not so accrued, may be included
in the profits of that enterprise and taxed accordingly.

2. Where a Contracting State includes in the profits of
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I enterprise ! ["ltl;moncomlr'aclling o

an = oy - profits which an  enterprise ]
ilt_uji,dl(l;g,{[racling S‘mte has been charged t(l)ntzle ::1[ thhltt
Olh;r Contracting State and the profits so included Il;‘L‘
cofits which ‘would haye a;crued to .thc enterprise “of
1 first-mentioned  Contracting  State if the conditions
e petween the two enterprises had been those
nvf]iCh would have been made between independent
W Lerprises. then that other Contracting State shall make
en i propriate adjustment to .the amount of the tax
ngroe 4 therein on those profits. In determining such
de_ugt ment, due regard shall be had to the other
a évisions of this Convgntlon and the competent
aflthorities of the Contracting States shall if necessary
consult each other.

- and taxes

Article 10
DIVIDENDS

| Dividends paid by a company which is a resident
O'f 2 Contracting State to a resident of the other

Contracting State may be taxed in that other
Contracting State.

7. However, such dividends may also be taxed in the
C'O ntracting  State pf which the company paying the
dividends is @ resident and”accordmg to the laws of
that Contracting State, but if the beneficial owner of
the dividends is a resident of the other Contracting
State the tax sO charged shall not exceed:

a) 5 per cent o'f the gross amount of the
dividends if the beneficial owner is a company which
holds directly at least 25 per cent of the capital of
the company paying the dividends;

h) .15 + per ' cent of the gross amount of the
dividends in all other cases.

The competent authorities of the Contracting . Spates
shall settle the mode of application of these limitations




by mutual agreement.

This pﬂl'ﬂgl'ﬂph shall not affect the taxation of the
company in respect of the profits out of which U:C
dividends are paid. e

_ The term "dividends" as used in this Arti ‘
isncome from shares, or other rights, not I.tt)lecllgg mdeeat;]tﬁ
claims, participating in profits, as well as income from
other corporate rights which is subjected to the same
taxation treatment as income from shares by the laws
of the Contracting State of which the company makin
the distribution 1S a resident. g

4 The provisions of paragraphs 1 and 2 '
Article shall not apply if the beneficial owner O(f)f tthhlcse
dividends, being a resident of a Contracting State
carries on business in .the other Contracting State of
which the company paying the dividends is a resident
through a permanent establishment situated therein or,
performs in .that other Contracting  State indepen’dent
personal services 'from a fixed base situated therein
and the holding in respect of which the dividends are
aid is effectively connected with such permanent
establishment Or fixed base. In such case the provisions
of Article 7 or Article 14 of this Convention, as the
case may be, shall apply.

5. Where a company which is a resident of a
Contracting State derives profits or income from the
other Contracting State, that other Contracting State
may not impose any tax on the dividends paid by the
company, except insofar as such dividends are paid to
a resident of that other Contracting State or insofar as
the holding in respect of which the dividends are paid
is effectively connected with a permanent establishment
or a fixed base situated in that other Contracting State,
nor subject the company's undistributed profits to a tax
on the company's undistributed profits, even if the
dividends paid or the wundistributed profits consist
wholly or partly of profits or income arising in such
other Contracting State.




Article 11

INTEREST
[nterest arising in a Contractin
n

tracting
o of the other Con
rrelsltde(?&ler Contracting State.
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g State and paid to a
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h interest may also be taxed in the
o HouoE gtsalig in which it arises and according to
Contracting f that Contracting State, but if the beneficial
the laws fo the interest is a resident of the other
OWIEL State the tax so charged shall not exceed 5
Contratlils C*the gross amount of the interest. The
er o O.authorities of the Contracting States shall
comlpettetfllé mode of application of these limitations by

e

?Sflttual agreement.

" st" as used in this Article means
3. The fteréln déggcrlzims of every kind, whether or not
income }[')O mortgage and whether or not carrying a
secured yarticipate in the debtor's profits, and in
right, 1955 income from government securities and
Pamcula% m bonds or debentures, including premiums
income 110 attaching to such securities, bonds or
and g Dets Penalty charges for late payment shall. not
debeng;;gzd as interest for the purpose of this Article.
be: 1€
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pfrmanr%visions of Article 7 or Artlclel 14 o
tCoenvelzltion, as the case may be, shall apply.
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erest shall be deemed to arise in a Contract;
Intwherl the payer is a resident of I%halt %gggigig%
o where, howevgé, thef person paying the in{crcs{’
S ether he is a resident ol a Contracting State or not
. a Contracting State a permanent establishmeni
5 fixed base In connection with which the
indebtedness on which the interest is paid was
+ curred, and such interest is borne by such permanent
I plish ment Or flxed base, then_ such interest shall be
Jeemed 1O arise In the Contracting State in which the
permanent establishment or fixed base is situated.

nere, by reason of a special relationship b

tfle V\I/)ayel‘ and the beneficial owner or betweelxju b(e)tt‘lqeeor%
e and  some other person, the. amount of the
s Ay having regard to the de_bt-clalm for which it is
L exceeds the amount which would have been
P eed upon by the payer and the beneficial owner in
‘e absence of such relationship, the provisions of this
iy shall apply only to the last-mentioned amount.
= ichcase, the excess part of the payments shall
it taxable according to the laws of each

Contracting State, due regard being had to the other
provisions of this Convention.

Article 12
ROYALTIES

1. Royalties arising in a Contracting State and paid to
a1 resident of the other Contracting State may be
taxed in that other Contracting State.

7. However, such royalties may also be taxed in the
Contracting State in which they arise and in accordance
with the laws of that Contracting State, but if the
beneficial owner of the royalties is the resident of the
other Contracting State, the tax so charged shall not
exceed 10 per cent of the gross amount of the
royalties within the meaning of subparagraph a) of
paragraph 3 of this Article and S5 per cent of the
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amount of the royalties within the meaning of
gLrl%S;aragl‘aph b) of paragraph 3 of this Article. :

3. The teri "royalties" as used

- : in this Article means
payments of any kind received as

a consideration:

or the use of, or the right to use, any copyright
a) fof literary or artistic work (including cinematogrfph

films, and films or tapes for radio or television
proadcasting); and

p) for the use of, or the right to use, any copyright
of scientific work, any patent, trade mark, design or
model, plan, secret formula or process, or any
industrial, commerc1a1., or scientific equipment, or for
information  concerning  industrial, commercial or
scientific experience.

4. The provisions of paragraphs 1 and 2 of this

Article shall not apply if the beneficial owner of the

royalties, being a resident of a Contracting State,

carries on business in the other Contracting State in
which the royalties arise, through a permanent
establishment situated therein, or performs in that other

Contracting State independent personal services from a

fixed base situated therein, and the right or property

in respect of which the royalties are paid is effectively
connected with such permanent establishment or fixed
pase. In such case the provisions of Article 7 or

Article 14 of this Convention, as the case may be,

shall apply.

5. Royalties shall be deemed to arise in a Contracting
State when the payer is a resident of that Contracting
State. Where, however, the person paying the royalties,
whether he is a resident of a Contracting State or not,
has in a Contracting State a permanent establishment
or a fixed base in connection with which the liability
to pay the royalties was incurred, and such royalties
are borne by such permanent establishment or fixed
base, then such royalties shall be deemed to arise in
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them and some other person, the amoun? both of
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for which they are paid, exceeds, the ks Ormation
would have been agreed upon by the e nt which
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the provisions of this Article shall asggl Or:llanonship,
Jast-mentioned amount. In such case, the exeesg to thg
the payments shall remain taxable accordin It)?ﬁlrt of
jaws of each Contracting State, due regard gei 0 the
to the other provisions of this Convention. ng had

Article 13
CAPITAL GAINS

1. Gains derived by a resident of a Contracti

from the alienation of immovable propert;rarc&ggregtaie
in Artice 6 of this Convention and situated in the
other Contracting State may be taxed in that othefr3
Contracting State.

2. Gains derived by a resident of a Contracti

from the alienation of shares (other than shar{cls% 1?st€et§
on an Stock Exchange which is a member of the IFSE
- International Federation of Stock Exchanges), deriving
their value principally from immovable property situated
in the other Contracting State, may be taxed in that
other Contracting State.

3. Gains from the alienation of movable property
forming part of the business property of a permanent
establishment which an enterprise of a Contracting State
has in the other Contracting State or of movable
property pertaining to a fixed base available to a
resident of a Contracting State in the other Contracting
State for the purpose of performing independent
personal services, including such gains from the
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qins from the alienation of ships ,j
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ins from the alienation of an
Gathat referred to in paragraphs ly Zl?rospegtgd cz{he;
iyis Article shall ‘be ~taxable only in the Contractixg
State Of.WhICh the alienator IS a resident provided tha%
those gains are subject to tax in that Contracting State

than

Article 14
INDEPENDENT PERSONAL SERVICES

_ Income derived by a resident of a Contractj

iln respect of professional services or other actisﬁieitag%
an independent character shall be taxable only in that
Contracting State .unless he has a fixed base regularly
qvailable to him in the other Contracting State for the
urpose of performing his activities. If he has such a
fixed base, the income may be taxed in the other

Contracting State but only so much of it as ;i
attributable to that fixed base. 18

2. The term "professional services" includes especially
independent scientific, literary, artistic, educational or
teaching activities as well as the independent activities
of physicians, lawyers, engineers, architects, dentists and
accountants.

Article 15
DEPENDENT PERSONAL SERVICES

1. Subject to the provisions of Articles 16, 18, 19 and
20 of this Convention, salaries, wages and other similar
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Notwithstanding the provisions of par
tﬁis Article, remuneration derived by 5 rae%irggl?t 1f of
Contracting State In respect of an employment exero' |
the other Contracting State shall be taxable g lcls(:xd
the first-mentioned Contracting State if: g L2

a) the recipient is present in the other Contracti
for a period or periods not exceeding iril Ctéﬁg

g;agtreegate 183 days in any twelve month period
commencing  Of ending in the fiscal year concgn?eod
and )

by the, Temunecation s bald jby, of on' behalf of
an _emploOyer who is not a  resident of the other
Contracting State, and

the remuneration is not borne by a permanent

) : ‘
plishment or a fixed base which the emplo
iegtathe other Contracting State. ployer has

3. Notwithstanding the preceding provisions of this
Article, ~ remuneration derived in  respect of an
employment exercised aboard a ship, aircraft or road
vehicle operated in international traffic, may be taxed
the Contracting State of which the enterprise

g;)erating the ship, aircraft or road vehicle is a
resident. Article 16

DIRECTORS' FEES
Directors' fees and other similar payments derived by a

resident of a Contracting State in his capacity as a
member of the board of directors of a company which
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Article 17
ARTISTES AND SPORTSMEN

Notwithstanding the provisions of Articles 14

this Convention, income deri.ved by a residenatncz)flg
Contracting State as dgln entertainer, such as g theatre,
motion picture, radio or television artiste, or 4
musician, or a% gxerspogsman, from  his personal
qctivities a8 suc Cised In the other Contracting

e may be taxed in that other Contracting State.
Where income in respect of personal activities

T by an entertainer or a sportsman j i
rc1.sed Y such accrues not to thg entertailigr hci?
o himself but to another person, that income
notwithstanding the provisions of Articles , 14
m%y’15 of this Convention, be taxed in the Contracting
i which the activities of the entertainer or
Sportsman are exercised.

3 Notwithstanding the provisions of paragraphs 1 and
" of this Article, income referred to in this Article
e exempt from tax in the Contracting State in

b . :

Sh}?ilclh the activities of the entertainer or sportsman are
wxercised’ if such activities are substantially financed
<fa om the public funds of the both Contracting States,
3 are carried on under culture agreement or
Zirangement between the Contracting States.

Article 18

PENSIONS

Subject to the pr_ovisions of paragraph 2 of Article
19 of this Convention, pensions and othe( similar
remuneration paid to a resident of a Contracting State
in consideration of past employment shall be taxable

only in that Contracting State.
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Article 19
GOVERNMENT  SERVICE

-jes, wages and oth e
2) Salaries, W : er similar .
1. han a pension, paid by a Contr rémuneration,

ther _pel 7R ‘
gomical subdivision or a local authority tl%erigafte ol
vidual in respect of services rendered totothar{
ot

individue bdivie
(racting State or subdivision or authori
GoL o only in that Contracting State. thority ~shall e

raxabl
p) However, such salaries, wages and it

muneration shall  be taxable only inOtr;ig Slmﬁar

Contracting State if the services are  rendered in Otthii

ontracting State and the individual is ;
tchat Contracting State who: a Tresident of

(i) is a national of that Contracting State:

(i) did not become a resident of 0&1
Contracting State solely for the pur aL
rendering the services. purpose of

5. a) Any pension paid by, or out of

by, a Contracting State or a political subgggi%?oncr%ited
local authority thereof to an individual in respect %
T rendered to that  Contracting  State X
subdivision or authority shall be taxable only in th(;i
Contracting State.

b) However, such pension shall be taxable only in
the other Contracting State if the individual is a
resident of, and a national of, that Contracting State.

3. The provisions of Articles 15, 16, 17, and 18 of
this Convention shall apply to salaries, wages and other
similar remuneration, and to pensions, in respect of
services rendered in connection with a business carried
on by a Contracting State or a political subdivision or
a local authority thereof.




Article 20
PROFESSORS AND TEACHERS

n individual ‘who is or was a reside
Cbnéactillg State immediately before making nzf visit to
he other Contracting State and who, at the invitation
t university, college, school or other similar
g ducational  institution, who is recognized as pon-
rofitable by the Government of that other Contracting
State, visits that other Contracting State for gz period
not exceeding two years from the date of his first
qrrival 0 that pther Contracting State solely for the

ose of teaching or doing research or both at such
educational institution, shall be exempt from tax in that
other Contracting State on any remuneration for such
teaching OF research.

of a

5 This Article shall only apply to income from
research if such research is undertaken by the
individual for the public interest and not primarily for
the benefit of some other private person or persons.

Article 21
STUDENTS

payments Wwhich a student or business apprentice
who is or was immediately before visiting a Contracting
state a resident of the other Contracting State and who
is present in the first-mentioned Contracting State solely
for the purpose of his .educat}on or ftraining receives
for the purpose of his maintenance, education or
training shall not be taxed in the first-mentioned
Contracting State, provided that such payments arise
from sources outside that Contracting State.

Article 22
OTHER INCOME

1. Items of income of a resident of a Contracting
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rover arising, not dealt with j ~
. wherever al y Ith In the foregoj
51‘1&_,&‘ of this Convention shall be taxable only i;g(&“ﬁ
cting State. .

visions of paragraph 1 of this icle

to income, other than incAcfrtrlezlC ?rh(flﬂ
property  as defined in paragraph 2 of
6 of this Cpnvention, if the recipient of such
. ome, being a resident of a Contracting State, carries
Inc siness in the other Contracting State through a
manent establishment situated therein, or performs in
that other ~ Contracting State  independent  personal
ryvices from a fixed base situated therein, and the
se ht O property 1n respect of which the income is
rght U “effectively connected with such permanent
Psatablishment or fixed base. In such case the provisions
gf Article 7 Of Article 14 of this Convention, as the
case may pe, shall apply.

Notwithstanding ‘the provisions of paragraphs 1 and
' of this Article, Income from gambling received by a
f a Contracting State and arising in the other

ident O
Eeosrll(tjramng State may also be taxed in that other
Contracting State.
Article 23
CAPITAL

1. Capital represented by immovabl_e property referred
© in Article 6 of this Convention, owned by a
resident of a Contracting State and situated in the
other Contracting State, may be taxed in that other

Contracting State.

). Capital represented by movable ' property forming
part of the business property of a permanent
establishment which an enterprise of a Contracting State
has in the other Contracting State or by movable
property pertaining to a fixed base available to a
resident of a Contracting State in the other Contracting
State for the purpose of performing independent
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services, may be taxed in ]
-coNd gy nat \r
pclbo-lr:ctillg btate_ other
.1 represented by ships, aircraft |

Capll&l - 2 ¢ and road
oo operated by an enterprise of a Contracting
yehi in international traffic, and by movable property

taining to the operation of such _ships, aircraft and
Perd‘ yehicles shall be taxable only in that Contracting

other elements of capital of a resident of

4bn/?11'121cting State shall be taxable only in thazé
Contracting State.

Article 24
ELIMINATION OF DOUBLE TAXATION
pouble taxation shall be eliminated as follows:

Where a resident of a antracting State derives
income O owns .capltal which, in accordance with the
provisions of 'thls Convention, may 'be taxed in the
other Contracting State, the first-mentioned Contracting
grate shall allow:

1

a) as a deduction from the tax on the income of
that resident, an amount equal to the income tax paid
in that other Contracting State;

b) as a deduction from the tax on the capital of
that resident, an amount equal to the capital tax paid
in that other Contracting State.

quch deduction in either case shall not, however,
exceed that part of the income tax or capital tax, as
computed before the deduction is given, which is
attributable, as the case may be, to the income or the
capital which may be taxed in that other Contracting

State.

2. Where in accordance with any provision of the
Convention income derived or capital owned by a




/

ent of 4 Contracting State
th Contracing State,  such
]cvcrl‘hClCS?v ‘m calculatm_g the amount of ¥ may

.ning income or capital of such rCSidemdx on the

rema .. X : ol
(ccount the exempted income or capital, » take into

1S exempt from t

Contracting  Stae X in

Article 25
NON-DISCRIMINATION

Nationals of a Contracting State
sl.iject od in _the other Contracting State tghilrlly rtl;)}(atibe
°r any requirement connected therewith, which is othOrl
OF more purdensome than the_ taxation and connecteiri
OF uirem ents to which nationals of that other
Contracting State in the same circumstances, i
rticular w1tf} respect to residence, are or ma’ bn
subjected. This provision  shall, not\/\/ithstandingy thg
ovisions of Article 1 of this Convention, also app]
orsons .Who are not residents of one or bothpp}%
the Contracting States. 0

_ Stateless persons who are residents of a ,
étate shall not be subjected in either Contraggﬁtgrag?:ﬁ%
O tAXAHON (. OF 3o requirement  connected
therewith, which is other or _more burdensome than the
taxation and conr}ected requirements to which nationals
the Contracting State concerned in the Sar(né
crcumstances are or may be subjected.
2 . The taxation on a permanent establishment which an
enterprise of a Contracting State has in the other
Contracting State shall not be less favourably levied in
that other Contracting State than the taxation levied on
enterprises of that other Contracting State carrying on
the same activities.

4. Except where the provisions of paragraph 1 of
Article 9 of this Convention, paragraph 6 of Article 11
of this Convention, Or paragraph 6 of Article 12 of
this Convention, apply, interest, royalties and other
disbursements paid by an enterprise of a Contracting
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# a resident of the other Contracti -
Sm.uthc purpose of determinin‘g themtrlat;;lrl])%e Sla:é.f. Shall,
I‘OIC | enterprise, be  deductible under ll?e ]t§ i
§L111t1iti0115 as if they had been paid to 4 regidenstame
cont e rst-mentioned  Contracting  State, Simila}ly of
debts of an entergrlsec of a _Contracting State toanz
esident of the other Contracting State shall, for the

00SE of determining the taxable Capital of sych
bnterprise, e deductible under the same conditiops as
 they had been contracted to a resident of the firs.
mentioned Contracting State.

2" 1O

Enterprises of a Contracting State, the capi
which is wholly or partly owned or controlled, pdtiilecdo;
L indirectly, by one or more residents of the other
Contracting ~ State, shall not be subjected in the first-
mentioned Contracting State to any taxation or any
requirement connected therewith which is other or
more burdensome than the taxation and connecteq
requirements  tO which other similar enterprises of the
ﬁrst_mentIOI’IEd Contracting State are or mav  be

subjected.

6. Nothing cont_ained in this Article shall b
s obliging either Contracting  State 1o
individuals not resident in that Contracting State any of
the personal allowances, reliefs and reductions for tax
purposes which are granted to individuals so resident
under the criteria not contained in general tax laws.

¢ construed
grant to

7. The provisions of this Article shall, notwithstanding
the provisions of Article 2 of this Convention, apply to
taxes of every kind and description.

Article 26
MUTUAL AGREEMENT PROCEDURE

1. Where a person of a Contracting State considers
that the actions of one or both of the Contracting
States result or will result for him in taxation not in
accordance with the provisions of this Convention, he

SRNEPOSSE
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~ jrrespective of the remedies provide
mdi\{c g[ilC jaw of those Contract_ing Stpate.\s{,]dt;)jrcglgzt .
dome> " the competent authority of the Coptr: his
L::-l'b;b . which he is a I’.eSldent or, if his Cése &l(t)tmig
bl;lder pal‘ﬂgmph 1 _of Article 25 of this Conventionm;S
unte ¢ the Contracting State of which he is a national
tha ase  must be presented within three s

the

c pee s : years frc
Tllle first notification of the action resulting in taxati)orlnq
t in accordance  with  the provisions of the

n g
ConVCI‘lUOﬂ-

5, The competent authority shall endeavor, if the
Jbjection apPears to it to be justified and if it is not
; able to arrive at a satisfactory solution, to resolve
. case DY mutual agreement with the competent
quthority of the other .Contracylng State, with a view to
the avoidance of taxation which is not in accordance
with the Convention. Any agreement reached shall be
implemented notwithstanding any time limits in the
domestic law of the Contracting States.

3. The competent authorities of the Contracting States
shall endeavor to resql\{e by mutual agreement an
Jifficulties or doubts arising as to the interpretation or
the application of the Convention.. They may also
consult together f_or the ehmmauon of double taxation
in cases not provided for in the Convention.

4. The competent authorities of the Contracting States
may communicate with each other directly, including
through a joint commission consisting of themselves or
their representatives, for the purpose of reaching an
agreement in the sense of the preceding paragraphs.

Article 27
EXCHANGE OF INFORMATION

1. The competent authorities of the  Contracting States
shall exchange such information as is necessary for
carrying out the provisions of this Convention or of
the domestic laws of the Contracting States concerning
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covered Dby the Convention insef

taxes oI | E P _ dr as the taxati
there under : is n)ol Lont.rary to the C(mvcm't IXation
cular, to prevent fraud and g on, in

artl facilitate e

A nistration  of  Statutory  provisions s
isgi]cliaanf- The exchange of informationn?s n‘ﬁ,’i‘"“f?‘ . tax
V= article 1 of this  Convention, Any inf“tr‘c,t@d

eived by a Contracting State shall pe treoqrtm(jnmn
in the same manner as informatiop ‘be_. 48
the domestic laws of that Contracting St(z)ltéamed
Sl DE disclosed only 0 persons or authorizéined

(including courts and administrative bodies) involyed T

o assessment or collection of, the enforcement of

rosecution in  respect of, or the determination O?

cals in relation to, the taxes covered by tl?
conventi_on- Such persons or authorities shall use thg
information only for such purposes. They may disclose
the information in public court proceedings or in
judicial decisions.

reC
secret
under

7. In no case shall the provisions of paragraph 1 of
this Article be construed SO as to impose 0131 cilhzx)rf‘
Contracting State the obligation:

a) to carry out administrative measures at variance
with the Ilaws and administrative practice prevailing in
either Contracting State; : )

b) to supply information which is not obtainable
under the laws or in the normal course of the
administration of either Contracting State;

c) to supply inform_altion which would disclose
any  trade,  business, industrial,  commercial or
professional secret or trade process, or information, the
disclosure of which would be contrary to public policy.

Article 28

MEMBERS OF DIPLOMATIC MISSIONS
AND CONSULAR POSTS

Nothing in this Convention shall affect the fiscal
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. of members of diplomati L
ivileges O plomatic  missions ¢
.é)nstllill' osts under the general rules of internationflq
o or under the provisions of special agreements :
Article 29
ENTRY INTO FORCE

of the Contracting States shall notify to the

Fach ; :
lihef’ through the diplomatic channels the completion
Of the procedures required by its domestic law for the
gringing into force of this Convention.

7. This Convention shall enter into force on the date
of the later of these notifications and its provisions

shall have effect:

in the case of taxes withheld at source, in
of amounts paid on or after the first cla;/ of
of the calendar year next following that in
e Convention enters into force;

respect
January
which th

p) in the case of other taxes, in respect of taxes
jevied for periods beginning on or after the first day
of the calendar year next following that in

nuar
Sviig; they Convention enters into force.
Article 30 |
TERMINATION

This Convention shall remain in force until
terminated by one of the Contracting States. Either
Contracting State may terminate the Convention, through
diplomatic channels, by giving written notice of
termination at least six months before the end of any
calendar year beginning after the expiry of five years
from the date of entry into force of the Convention.

In such event, the Convention shall cease to have
effect: |




a) in the case of taxes withheld at _.source, <in
respect of amounts paid on or after the first day of

January of the calendar year next following that in
which the notice is given;

b) in the case of other taxes, in respect qf taxes
levied for periods beginning on or after the first day

of January of the calendar year next following that in
which the notice is given.

In witness whereof the undersigned, duly authorized
thereto have signed this Convention.

Done in duplicate at LehaV... this £2.th day
of .APAk.... 200.%. in Ukrainian, Slovenian and English
languages, all texts being equally aut}'xentlc. In case
there is any divergence of interpretation the English
text shall prevalil.

For the Government of For the Government of
Ukraine: f the Republic of Slovenia:
o
e P
y )/[:6‘. (, . > ~ o .
/".."




