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Information about the execution of the Consolidated Budget and the State Budget of Ukraine in Q1 of 2018  
(according to the quarterly report of the State Treasury Office of Ukraine dd. May 05, 2018)
Key figures for Q1 of 2017-2018
	

Title
	Consolidated budget
	State budget

	
	Result, Q1 of 2017
	Result, Q1 of 2018 
	deviation
	Result, Q1 of 2017
	Result, Q1 of 2018
	deviation

	
	
	
	UAH bn
	%
	
	
	UAH bn
	%

	Revenues
	220.5
	248.9
	28.4
	12.9
	174.8
	193.6
	18.8
	10.8

	Expenses
	216.5
	251.9
	35.4
	16.4
	184.6
	214.3
	29.7
	16.1

	Provision of loans
	1.5
	1.4
	-0.1
	-5.8
	1.4
	1.3
	-0.1
	-7.1

	Re-payment of loan
	-1.5
	-1.5
	0.0
	-1.8
	-1.5
	-1.5
	0.0
	-1.9

	Deficit (“+”)
Surplus (“-”)
	-4.0
	3.0
	-
	-
	9.7
	20.6
	-
	-



REVENUES
The total revenues of the consolidated budget of Ukraine in Q1 of 2018 was equal to UAH 248.9 bn, which is UAH 28.4 bn (12.9 %) higher compared to Q1 of 2017. 
The share of tax and non-tax revenues in the consolidated budget of Ukraine was equal to 89.6% and 10.1% respectively.
The following taxes accounted for the highest share in the total tax revenues of the consolidated budget of Ukraine:
· VAT – 33.9%;
· Personal income tax and charge on personal income – 19.6%;
· Corporate profit tax – 12.8%;
· Excise tax – 10%.
In Q1 of 2018, the revenues of the state budget of Ukraine were equal to UAH 193.6 bn, which is UAH 18.8 bn (10.8%) higher compared to Q1 of 2017.
Tax revenues accounted for the highest share in the total revenues of the state budget of Ukraine (89.1%), including: 
· VAT – 43.6%;
· Corporate profit tax – 15.1%;
· Excise tax – 12%;
· Personal income tax and charge on personal income – 10.2%.
The highest share in the non-tax revenues belonged to the own revenues of public organizations (4.4%).
The revenues of the general fund of the state budget in Q1 of 2018 were equal to UAH 175.5 bn, which is UAH 13 bn (8%) higher compared to Q1 of 2017.
The highest revenues of the general fund of the state budget in Q1 of 2018 were as follows:
- VAT on goods imported into Ukraine – UAH 65.4 bn, which is UAH 9.1 bn (16.2%) higher compared to Q1 of 2017; 
- corporate profit tax – UAH 29.2 bn, which is UAH 16.1 bn (2.2fold) higher compared in Q1 of 2017; 
- personal income tax and charge on personal income (including the military charge and tax on personal income in the form of interest) – UAH 19.7 bn, which is UAH 3.7 bn (23%) higher compared in Q1 of 2017;
- excise tax – UAH 16.4 bn, which is UAH 3.8 bn (18.8%) lower compared to the same period of 2017. This reduction is due to the higher transfers to the special fund of revenues from the tax on oil products and vehicles;
- VAT on goods (works, services) manufactured in Ukraine, taking into account the VAT refund – UAH 19.1 bn, which is UAH 4.8 bn (20%) higher compared to Q1 of 2017; 
- rent fee for the use of subsoil resources – UAH 7.6 bn, which is UAH 11.6 bn (60.4%) lower compared to Q1 of 2017. This reduction is due to the fact that in 2017 clearing settlements were applied to pay the rent fee according to the Decree of the Cabinet of Ministers No. 20 dd. January 11, 2005 “On the Approval of the Procedure for the Transfer of Some of the Subsidies from the State Budget to Local Budgets for the Provision of Preferences, Subsidies and Refunds”. On January 1, 2018, this Decree was abolished and replaced by the monetization of preferences and housing subsidies;
- import duties – UAH 5.3 bn, which is UAH 0.3 bn (6.8%) higher compared to Q1 of 2017;
In Q1 of 2018, the VAT refund from the general fund of the state budget was equal to UAH 33.6 bn, which is UAH 6.7 bn higher compared to Q1 of 2017. 
The revenues of the special fund of the state budget in Q1 of 2018 were equal to UAH 18.1 bn, which is UAH 5.8 bn (47.4%) higher compared to the same period of 2018. This increase results from a change in the revenue distribution between the general and special fund (according to art. 14 of the Law on the State Budget for 2018, starting from January 01, 2018 the special fund of the state budget receives a part of the revenues from the excise tax and import duty on oil products and vehicles).
The own revenues of organizations funded from the state budget were equal to UAH 8.4 bn, which accounts for 46.6% of the total revenues of the state budget’s special fund. Compared to the same year of the previous year, these revenues increased by UAH 1 bn (13.7%).

EXPENSES AND LOANS
The total expenses of the consolidated budget of Ukraine in Q1 of 2018 amounted UAH 251.9 bn, which is 16.4% or UAH 35.4 bn higher compared to Q1 of 2017.
The highest expenses in the spending structure of the consolidated budget of Ukraine account for social welfare and social protection (34.5%), education (17.7%), debt re-payment (12%), public order/security/judicial power (8.5%) and healthcare (8.2%).
The expenses of the state budget of Ukraine in Q1 of 2018 amounted UAH 214.3 bn, which is 16.1% (UAH 29.7 bn) higher compared to Q1 of 2017.
The highest shares in the spending structure of the state budget of Ukraine were as follows:
· Interbudgetary transfers – 39.2%;
· Social welfare and social protection – 17.4%;
· Debt re-payment – 14.1%;
· Public order, security and judicial power – 9.9%.
The expenses of the general fund of the state budget in Q1 of 2018 amounted UAH 202 bn, which is UAH 26.2 bn higher compared to Q1 of 2017. 
The dynamics of the expenses of the state budget’s general fund was as follows:
· Gross salaries rose by UAH 8.5 bn (31.3%) compared to Q1 of 2017 to UAH 35.6 bn; 
· Social welfare payments (pensions, social aid, scholarships) rose by UAH 10.5 bn (36.7%) compared to Q1 of 2017 to UAH 39 bn.
Spending development by the functional classification in Q1 of 2018:
– expenses of the consolidated budget for the serving of the public debt reduced by 3.5% compared to Q1 of 2017 to UAH 30.3 bn;
– without re-payment of the public debt, the expenses for the general state functions from the consolidated budget rose by 42.3% to UAH 13.8 bn, including expenses from the state budget which rose 1.5fold to UAH 8.3 bn;
– defense spending from the state budget rose by 15.1% to UAH 13.3 bn;
– expenses for public order, security and judicial power from the consolidated budget rose by 39.7% to UAH 21.4 bn, including expenses from the state budget which rose by 39.4% to UAH 21.3 bn;
– expenses for economic activity from the consolidated budget rose by 35.1% to UAH 11.9 bn, including expenses from the state budget which rose by 35.7% to UAH 6.4 bn;
– expenses for the protection of the environment from the consolidated budget reduced by 29% to UAH 0.8 bn, including expenses from the state budget which went down by 39.9% to UAH 0.6 bn. This reduction is due to the fact that the budget for 2018 does not provide funding for the budget program “Contribution of Ukraine to the Chornobyl Foundation “Shelter” and to the EBRD Nuclear Security Program”, whereas the expenses for this program in Q1 of 2017 amounted UAH 0.3 bn. 
According to the annex “Distribution of the contribution of Ukraine to the Chornobyl foundation “Shelter” for the period from 2006 till 2017” of the Decree of the Cabinet of Ministers No. 1927 dd. December 18, 2002 “On the Approval of the Procedure for the Transfer of the Contribution of Ukraine to the Chornobyl Foundation “Shelter””, 2017 was the last year when Ukraine had to transfer its contribution. As per December 20, 2017, the contribution of Ukraine had been transferred in full and amounted UAH 1.2 bn;
– expenses for the housing and municipal sector from the consolidated budget rose by 29% to UAH 3.3 bn;
– expenses for healthcare from the consolidated budget rose by 14.2% to UAH 20.6 bn, including expenses from the state budget which rose by 6.3% to UAH 1.9 bn;
– expenses for humanitarian and physical development from the consolidated budget rose by 19.3% to UAH 5.1 bn, including expenses from the state budget which rose by 21.9% to UAH 1.5 bn;
– expenses for education from the consolidated budget rose by 16.4% to UAH 44.5 bn, including expenses from the state budget which rose by 6.8% to UAH 9.5 bn;
– expenses for social welfare and social protection from the consolidated budget rose by 15.1% to UAH 87 bn, including expenses from the state budget which increased by 36.8% to UAH 37.3 bn.
In January-March 2018, transfers from the state budget to local budgets were effected in full according to the actually registered allotments and amounted UAH 83.9 bn, including:
- social welfare subventions – UAH 47.2 bn;
- healthcare subvention – UAH 15.3 bn;
- education subvention – UAH 13.8 bn;
- basic subsidy to strengthen the tax capacity of the local budgets – UAH 2 bn.
Revenues of the state budget from loan re-payment in January-March 2018 amounted UAH 1.5 bn including UAH 1.4 bn for the general fund.
In January-March 2018, loans from the state budget amounted UAH 1.3 bn including UAH 0.4 bn from the general fund.
FUNDING
The consolidated budget in Q1 of 2018 had a deficit amounting UAH 3.0 bn.
In Q1 of 2018, the state budget had a deficit amounting UAH 20.6 bn, including the deficit of the general fund amounting UAH 25.5 bn compared to the planned deficit for this period set at UAH 38.9 bn.
In Q1 of 2018, UAH 56.9 bn were spent for the re-payment of the public debt. Re-payment of the domestic debt amounted UAH 47.6 bn, re-payment of the external debt amounted UAH 9.3 bn.
[bookmark: _GoBack]To cover the deficit of the state budget, the Government took loans on the domestic market amounting UAH 49.7 bn. Loans received for the special fund of the state budget from external sources amounted UAH 0.9 bn. These funds were assigned to finance projects from international financial organizations.
Revenues of the state budget from the privatization of state property in Q1 of 2018 amounted UAH 34.6 bn.
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